Introduction
In 2011, the Third Energy Package, (the 'Third Package') consisting of two directives and three regulations, entered into force.
1 By promoting further integration of the European energy market, paragraph 6.
Before looking at the interaction between the above mentioned regulatory frameworks in respect to the protection of the energy consumers' position, the interaction between the wholesale and retail energy markets will be addressed.
The relationship between wholesale and retail markets
A competitive wholesale energy market 11 is essential for the protection of consumers' interests.
Energy suppliers who supply gas or electricity to consumers on the consumer markets (retail markets) purchase their energy (partly) on the wholesale gas and electricity markets. 12 These are the markets where producers and traders offer energy to energy suppliers who then further sell the purchased energy to final customers. If the wholesale market is not sufficiently competitive, producers do not receive effective incentives to make attractive offers to the energy suppliers and as a result these suppliers are purchasing energy under less favorable conditions (higher prices, less flexible terms). If energy suppliers have to pay higher prices for the purchase of energy, they will pass these extra costs on to consumers.
A major obstacle to a competitive wholesale market is the vertical integration of production and supply activities with transport and distribution activities. The operator of an electricity network, 10 "Market abuse consists of insider dealing and market manipulation. The objective of legislation against insider dealing is the same as that of legislation against market manipulation: to ensure the integrity of Community financial markets and to enhance investor confidence in those markets. 12 Provided that supplier undertakings that are integrated with production undertakings, may (partially) purchase their energy on the basis of an internal contract with the affiliated producer.
which is part of a vertically integrated energy undertaking, 13 has economic incentives to favour the affiliated supply or production undertaking, for example by discriminating when granting access to the electricity network to other undertakings. As a consequence, possible competitors are impeded from joining the wholesale market, which in turn means that there is less choice for the energy suppliers and subsequently for consumers. An integrated network operator also has fewer, if any, incentives to invest in the expansion of infrastructure since this would not be in the interest of the affiliated production and/or supply undertaking. When investments in infrastructure are low there is a greater risk that network congestion will develop. The (potential) congestion constitutes an entry barrier on the wholesale energy markets for both producers and traders, which means that suppliers have fewer purchase options than when sufficient transport capacity is available. Consequently consumers cannot (or hardly) benefit from competitive offers.
Another problem is that electricity and gas differ fundamentally from other traded goods as they are network based products. Furthermore, due to technical reasons, electricity cannot be stored or can only be stored at high costs. Although gas can be stored, in practice this can still prove problematic when, for example, in a certain geographic area a significant part of the storage location's capacity has been reserved to the dominant gas supplier. 14 In such a situation the gas storage possibilities are limited. Therefore both gas and electricity are extremely sensitive to market abuse, especially in peak demand. This is the reason why the Commission considered that supervision of the participants on the wholesale gas and electricity markets needs to be tightened (see also paragraph 6). 15 Furthermore, the sales on the wholesale electricity markets indicate that the production of electricity is highly concentrated. The analysis of the trade on electricity exchanges shows that on some of these producers have the possibility to exercise market power by, at times of peak demand, 13 See (1) raising the prices above the price level which would apply under normal circumstances. 16 At the same time it appears that on forward markets, which in general are less concentrated, electricity markets are dependent on few producers with strong positions due to an extended portfolio of available generating units. These large producers are able to withhold a part of their generating capacity in peak demand and this will determine an increase in prices. 17 A major factor that causes these increases is the fact that the volume of existing interconnection capacity is not sufficient to promote cross-border trade flows. The result-limited liquidity and its negative consequences such as high price volatility, which in turn give rise to increased hedging costs
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-is an entry barrier to electricity markets which leads to price increases on the wholesale markets. This will ultimately become part of the bill presented to the consumers. 19 The Third Package aims to put an end to the above mentioned competition barriers by strengthening the unbundling rules and by increasing the transparency on the wholesale energy markets. In addition to this, REMIT is designed to counter the market abuse by market participants on the energy markets. As it will further be discussed in paragraph 4, the Commission had tried to achieve structural changes in the energy sector by enforcing general competition rules even before the implementation of the structural changes of the Third Package.
Before analysing the Commission's enforcement practice in the energy sector, the relation between competition law and sector-specific economic regulation will be addressed. This is needed in order to understand how the different rules (sector specific regulation and EU competition law) may interact after the implementation of the Third Package. 
The interplay between general competition law and economic regulation

De ex ante/ex post dichotomy
The distinction between general competition law and sector-specific regulation is in the literature often explained as follows: 20 competition law is applied ex post, which means that action under the EU competition rules is justified by the existence of certain forms of anti-competitive conduct of one or more undertakings, 21 whereas sector-specific regulation is applied ex ante, namely before companies could cause any damage to competition and consumers. Under sector-specific legislation a national authority may set detailed specific requirements to regulate the behavior of undertakings in order to avoid competition problems. 22 After the liberalization of the energy markets the transmission and distribution system operators have maintained a statutory monopoly with respect to the operation of the transport and distribution infrastructure which are both economically and technically difficult to duplicate. 23 Competition in the production and supply of energy can therefore only be achieved as new entrants can gain access to transport and distribution networks under transparent and non-discriminatory rates and conditions. In order to promote competition, the operators of the energy networks are subject to ex ante sector-specific regulation. They have to grant access to their networks in accordance with the legislation and at conditions and tariffs established by the energy authority. If disputes occur, the energy authority may determine the conditions and the tariffs under which a party may gain access to the transport network. Although the distinction between competition law and sector-specific legislation is often being characterized by referring to the ex ante/ ex post dichotomy, in practice this distinction is less straightforward. 24 By issuing guidance on the substantive application of competition law in a particular sector, a competition authority could actively influence the manner in which companies behave in that particular sector. 25 Additionally, the Commission may also use its powers to accept commitments on the basis of EU competition law in such way that it may in effect proactively influence the structure of a particular sector (see paragraph 4).
The constitutional status of competition law
The Third Package's directives have the same goals as the EU competition rules. Protecting and promoting competition in order to protect consumers' interests-in the form of competitive prices, more choice and better quality products and services-is an essential goal of both legislative frameworks.
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However, the objectives of the Third Package's directives go further than those of EU competition law. Their goal is to actively promote the internal market, the cross-border trade, achieve environment and climate targets, sustainability, universal service, energy efficiency, security of supply, competition and efficiency. 27 The Third Package's directives intend to protect and promote not only the consumers' competition interests, but also their non-competition interests. 24 See also E. The constitutional status of European competition law is the basis of the energy and other sector-specific directives' assumption that competition law and economic regulation apply together.
It is settled case law of the Court of Justice that the application of competition law is not excluded if it appears that sector-specific legislation give leeway to undertakings to distort, to hinder or to limit competition through autonomous conduct. 35 The Commission followed this reasoning in the case of Deutsche Telekom (DT). DT was fined for abuse of dominance, despite the fact that its tariffs were approved by the Regulatory Authority for Telecommunications and Post (RegTP). The tariff regulation by RegTP could in fact not prevent that on the market for the supply of internet access services to end users competitors of DT came into a price squeeze. This was caused by an obvious disproportion between wholesale and end users tariffs for accessing the local network. Although RegTP fixed the wholesale tariffs for access to the network on the basis of (efficient) actual costs and nondiscrimination principles, the end users' charges were partially fixed as maximum tariffs (analogue access and ISDN) and partially as not regulated tariffs (ASDL). This created leeway for DT to distort competition by charging high wholesale tariffs for access to its network to its competitors, which in turn were charging higher tariffs to end users. In this way these undertakings could not compete with DT anymore on the end users market, as DT could offer substantially lower prices for its internet services. According to the Commission, the German regulatory framework left DT with sufficient leeway to raise the end user tariffs for access to the network and to eliminate the price squeeze by asking the consent of RegTP to increase the end user tariffs. In appeal both the General Court and the Court of Justice confirmed the reasoning and decision of the Commission.
36
It should be noted that the Commission should exerts its competition law enforcing powers consistently across sectors, despite the differences that might exist between the various sectors. The energy and the telecommunication sectors differ in terms of the objectives which are being pursued 35 geopolitical relations between the European Union and third countries. While sector specific characteristics may impact on the exact application of the provisions of competition law in each sector, the Commission has to respect the basic principles of competition law and the boundaries of the law when imposing remedies in a regulatory manner in both sectors. This reasoning confirms that the cases in the telecommunications sector are also relevant for the application of competition law in the energy sector.
Does competition law always have priority?
As the abovementioned case-law is also relevant for the energy sector, it follows that a regulated energy undertaking cannot rely on the approval of the specific national authority to justify anticompetitive tariffs. The Commission will carefully examine whether the concerned undertaking had the opportunity to display anti-competitive autonomous behavior and if yes, how has this been done.
From the Deutsche Telekom case it appears that when regulation gives sufficient leeway for abuses and the regulatory authority has not yet acted to eliminate the distortion of competition, the regulated undertaking has an obligation to request from the regulatory authority an approval to increase the end user tariffs in order to stop the distortion of competition. 38 This obligation arises from the special responsibility which, according to the case law of the European Court of Justice the dominant undertakings, does not allow their conduct to impair genuine undistorted competition on the common market. 39 However, the question that arises is whether general competition law should always be given priority. Although the Deutsche Telecom case attributes a special status to 37 Unlike the telecommunications sector, the energy sector is dependent on scarce and unbalanced distribution of natural resources which result in a higher risk of supply failure. That is why, besides the creation of a competitive market, other objectives such as ensuring the security of supply and minimising the dependence on imports from outside the Union are central to the energy policy (more about the security of supply versus competition in Monti (30) above, pp. 136-138). This is however not to say that one sector has less of a strategic nature than the other: both sectors are equally important for achieving European strategic goals such as smart and sustainable growth (Europe 2020). 38 See Monti (30) competition law, it has not gone so far as to recognize the priority of competition law above sectorspecific regulation unconditionally and under all circumstances.
In Deutsche Telecom the Court of First Instance confirms that the objectives of sector-specific directives and general competition law differ. 40 This means that when protecting the interests of consumers in certain cases, a sector-specific authority, such as an energy authority, is able or a required to make other evaluations than a competition authority would do. For example, it is possible that an energy authority gives priority to climate and environmental goals rather than to the interest of competition, provided of course that the concerned authority is authorized to make such 
High-profile competition decisions
Two landmark cases
While the second generation of energy directives could only partially harmonize the structure and the regulation of the energy market, the European Commission used competition law as a complementary tool to act against restrictions of competition which could arise due to gaps in the European energy regulatory framework. Therefore the Commission applied competition law in a regulatory manner 43 when in fact addressing the abuse of dominant position by the involved undertakings. This means that the Commission approved concentrations or accepted commitments of undertakings, under conditions which not only put an end to restrictive practices, but also lead to structural measures which enhanced competition in the energy sector. Whether this entangling of the sector specific regulation and the competition law is justified and the extent to which this is permitted will be examined further below. 44 However, both the EON and RWE cases are illustrative for the manner in which the Commission, by accepting far-reaching structural commitments, has actively promoted competition on the wholesale energy markets. 
EON case
In the EON case the European Commission opened an investigation into the alleged abuse of a dominant position by EON on the German wholesale electricity market and the balancing market.
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In a preliminary assessment the Commission found that EON, together with RWE and Vattenfall, had a collective dominant position 47 on the wholesale electricity market. This dominant position allowed EON to develop a certain strategy to withdraw generation capacity from the market in the short term in order to increase the wholesale tariffs. 48 The electricity price on short term markets is determined by an auctioning mechanism which in practice sets a single price for the wholesale market. 49 This price is equal to the last accepted offer in the process of matching the demand and the offer. The offers on the supply side reflect a merit order for the generation units.
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First the relatively cheap base load plants (such as nuclear ones) are being dispatched and when demand so requires the more flexible, but also more expensive electricity plants such as gasfired plants are also being switched on. In the electricity sector, most of the time the demand is nonelastic and in a situation of excess production, capacity electricity cannot be stored at the moment. 51 Consequently, the withdrawal of generation capacity may drive prices up considerably, especially when demand is high and the most expensive plants have to be switched on to meet the demand.
These price increases on the wholesale market are ultimately being passed on to end users through the tariffs they pay for the supply of energy. In addition to the withdrawal of capacity, the Commission was also concerned with the fact that EON had developed a strategy to deter actual and potential competitors to enter the wholesale market by concluding long-term supply contracts and by offering competitors participations in the power plants of EON. 52 According to the Commission, this strategy regarding the production facilities was directly connected to the price strategy of EON and it would have enabled EON to maintain a price level on the wholesale markets that under normal competitive circumstances would not have been possible. Since prices on the wholesale market substantially influence prices on the retail market, EON's strategy to deter investments by third parties had not only harmed the traders, but also the end users.
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The Commission was also concerned with the fact that EON had also abused its dominant position on the balancing market. This is the market in which the national grid operator purchases electricity in order to maintain the right balance in the grid and not for further sale. The abuse would have consisted of systematically buying balancing capacity against high costs from the affiliated production company. Furthermore, EON would have also prevented the import of balancing capacity from other EU Member States to its own balancing area. In this manner EON would have actually favoured its own production affiliate and passed on the high purchase costs to end users by including these costs in the network tariffs.
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In order to meet the allegations of the Commission EON offered to take structural measures. 55 First, the company offered to divest a large part (approximately 5,000 MW) of its production capacity in order to eliminate the anti-competitive conduct on the wholesale market and to avoid future abuse of a dominant position. Secondly, EON offered to also divest its transmission system business. In this way, favouring its own power plants would be brought to an end and incentives for future discrimination would be eliminated. EON also committed to sell its transmission 52 See (46) 
RWE-case
In the RWE case 58 the European Commission came to the preliminary conclusion that RWE had a dominant position on the German gas transmission market within its network area. The
Commission's concerns were that RWE abused its dominant position by refusing to offer gas transmission services to third parties and by reserving network capacity mainly for the transportation of its own gas. As a result, third parties could only make limited use of the transmission capacity of the network, which in turn meant that they could not compete on the wholesale and retail gas market. 59 The Commission was also concerned with the fact that RWE abused its dominant position by adopting a strategy which focused on squeezing competitors' downstream gas supply margins 56 See (32) ('price squeeze'). 60 According to this strategy, RWE kept its transmission tariffs at an artificial level, which meant that its competitors could not effectively compete on the downstream gas supply market or were deterred from entering the market. 61 End users were ultimately the ones affected by these practices as they were confronted with limited or even no possibilities to choose an energy supplier and as a result could not profit from competitive prices. Although it could not agree with the Commission's assessment, RWE has offered to adopt structural measures in order to eliminate the identified competition problems. RWE suggested divesting its German gas transmission system business to a suitable purchaser that would no longer raise competition issues. Just as in the EON case the Commission considered these measures to be suitable and necessary to eliminate the identified competition problems. Only the divestment of its gas transmission activities would effectively eliminate any incentives to continue favouring certain (affiliated) companies. 
Impact on consumers
From a consumer's perspective the Commission's commitments decisions could, at least in respect of the short-term effects, be welcomed. The elimination of the structural competition restrictions on the wholesale energy market can enhance competition on these markets, which means that energy suppliers have more possibilities to purchase energy under competitive conditions and to pass any gains on to consumers.
From a long-term perspective, however, these enforcement practices of the Commission are prone to criticism. 63 First of all, the question arises whether the economic efficiency of the accepted 60 See (58) above, par. 29-36. 61 RWE was temporary exempted from the regulation of network tariffs because it requested such an exemption. Its request was in the end rejected by the German energy authority. 62 See (58) above, par. 48-53. 63 For a critical analysis of the manner in which the Commission applied competition law in the energy sector, but also for an analysis of the advantages and disadvantages of Virtual Power Plants as structural measures see structural measures could be sufficiently supported in a competition procedure. The measures imposed in the above discussed cases are far-reaching. This requires that the Commission has a good understanding of the costs and benefits of these structural measures in the light of the latest market developments. 64 Due to the contentious nature of the commitments procedure, the commitment decisions, which are already somewhat ill motivated, lack a proper cost and benefit analysis. From an economic perspective, there is thus a risk that in the long-term, the effects of these decisions will not necessarily be favourable for consumers.
Hancher and De Hautecloque, for example, are of the opinion that the answer to the question of whether the divestment of production capacity has positive effects on competition depends on the manner in which the capacity is being auctioned (auction design), the duration of the contract and the investment climate. They also consider that there is only little empirical evidence as to the effects of such interventions. 65 Imposing such measures thus requires a careful consideration of the costs and benefits which these interventions would entail; such a broad consideration is lacking in the commitments decisions of the Commission.
Notwithstanding the foregoing it should be noted that from a legal point of view, the Commission is not required to comply with extensive motivation requirements when making a commitment decision and only has to live up to a moderate proportionality test. 66 proportionality test and more demanding motivation requirements. 70 In this manner the Commission can extend its discretion and impose its own vision on how the market should develop, whereas for the parties involved their own interests (such as preventing reputational damage) will constitute decisive factors. There is an inherent risk in this process that these commitments ultimately will not benefit consumers. In fact, they could even have anti-competitive effects. 71 From this perspective it could be argued that it is desirable to extensively analyse and weigh both the short-term and long-term interests of consumers against each other when taking such far reaching decisions. This can be better achieved within the context of a regulatory procedure of an energy authority that adopts ex ante rules on the basis of transparent consultations than in procedures for the enforcement of competition law.
The latter procedures primarily aim to protect the right of defense of the undertakings under investigation rather than effectuating a broad examination of the interests of the different stakeholders involved and of the effects of a certain measure. As will be discussed below, after the entry into force of the Third energy Package the national energy authorities have to be attributed the power to impose structural regulatory measures on energy companies. This will give these authorities more instruments to proactively take regulatory steps against competition problems in the wholesale market.
The Third Package and the supervision and regulation of the wholesale energy markets
Enhanced European cooperation
In the Third Package there are no provisions requiring that the national energy authorities have the power to directly influence the manner in which competition on the wholesale energy markets could or should develop, e.g. by setting wholesale prices. National energy authorities do not have the power to ex ante set the prices and conditions for trading on the wholesale energy markets.
However, the Third Package's directives and regulations do lead to a number of structural changes which may influence competition on the wholesale energy markets significantly. In addition to the stringent requirements for unbundling transmission network operators from the production and supply of energy 
Transparency
Transparency and information requirements
The Third Package's directives also contain new provisions on information and transparency obligations for various participants in the energy sector, which are also relevant for the wholesale energy markets. These provisions aim to promote the transparency and liquidity of wholesale markets which in turn will stimulate the entrance of new market participants. These provisions are also enabling the Commission, the national energy authorities and the competition authorities to identify competition barriers and forms of market abuse (see paragraph 6) on the wholesale markets, as well as to initiate enforcement actions when necessary.
The Third Package's directives require that the national energy authorities are granted the power to request information from electricity undertakings. Among others, this information may relate to explanations for any refusal to grant third-party access and the measures needed to reinforce the network. 78 Furthermore, the transparency and information requirements for supply undertakings are tightened since Member States must require these undertakings to register and keep the relevant data relating to all transactions in electricity supply contracts and electricity derivatives with wholesale customers and transmission system operators for a period of at least five years. 79 This data includes details on the characteristics of the relevant transactions such as duration, delivery and settlement rules, the quantity, the dates and times of execution and the transaction prices and means of identifying the wholesale customer concerned, as well as specified details of all unsettled electricity supply contracts and electricity derivatives. 80 At the same time national energy authorities are granted the power to make this information available to market participants, except for commercially sensitive information on individual market players 78 See (1) 
Political independence and powers
In addition to the extended transparency and information requirements for energy companies regarding their transactions on the wholesale energy market, the supervision and regulation of the wholesale and retail markets is also sharpened in an indirect manner by a reinforcement of the position and the powers of the national energy authorities. The Third Package's directives do not only strengthen the political independence of the energy authorities, but they also introduce a further harmonization of the powers and the objectives of these authorities. 84 The independence of the energy authorities is a necessary prerequisite for the authorities to exercise their powers effectively and contribute to the creation of a competitive market. independence principle is one of the safeguards preventing problems at national level to be
Analysis of the powers of the energy authorities
The powers of the energy authorities can be roughly divided into four categories 90 :
1) The power to regulate the connection and access to the transmission and distribution networks, including fixing transmission or distribution tariffs or their methodologies, fixing tariffs for balancing services or their methodologies and determining the technical conditions for access to networks: These powers are also found in the previous energy directives.
However, according to the second generation of energy directives, Member States could still require the national authorities to present these tariffs or their methodologies to a relevant authority (for example a ministry) which was supposed to take the relevant decision.
According to the Third Package's directive, this is not allowed anymore as the tariffs and their methodologies have to be determined autonomously by the national energy authorities. This 86 See Lavrijsse and Ottow (84) above, p. 440. 87 See (1) prevents foreign parties from being in a disadvantaged position when requiring network access or when offering capacity for balancing services.
2) The power to monitor the compliance of the market participants with the requirements of the Third Package's directives and regulations and monitoring the markets and the market participants: These powers existed already on the basis of the Second Package's directives, but they were not sufficiently specific. The Third Package's directives specify that national energy authorities monitor the level of transparency, including the wholesale prices, and ensure the compliance of the energy undertakings with the transparency obligations. 4) The power to settle disputes in network access issues. This power existed already in the second generation of energy directives.
5) The power to impose any necessary and proportionate measures to promote effective competition.
This last mentioned power is new and directly relevant for promoting competition on the wholesale markets. It entails the possibility of the energy authorities to carry out investigations into the functioning of the energy market. 93 On the basis of these investigations it can be decided to 91 See (1) programmes whereby electricity undertakings could be obliged to sell or to make a certain part of their generation capacity available for a specific period of time to interested suppliers.
94
The power to proactively impose structural measures is far reaching and can be used by the energy authorities to limit or to break market concentrations on the wholesale energy markets, which in the end will promote competition in the interest of consumers. Given the nature of this power, it is not likely that the energy authorities will make use of it easily. They will most likely resort to it in last instance, when the combination of the provisions concerning unbundling, cooperation and transparency will not lead to the desired effect of more competition and market concentrations on the wholesale market will persist.
With the exception of the above described power to impose structural measures, most of the new powers of the energy authorities arising from the Third Package are not directly related to the wholesale energy markets. However, these powers could promote fair access to the wholesale markets, as a result of which effective competition between producers can be stimulated; that in the end can translate into more competitive consumer prices. 94 See (1) 
REMIT
Scope and objectives
In addition to the transparency requirements of the Third Package's directives, the so called REMIT regulation has major implications for the monitoring of the wholesale energy markets. 95 It functions as a complement to the existing financial legislation 96 and the European competition rules. Two terms, "insider trading" and "market manipulation" are being introduced in respect to the wholesale energy markets. If these types of market abuse occur in one Member State, wholesale energy prices across borders can be affected (see also paragraph 1). 97 Through market manipulation prices on the wholesale energy markets, which are determinant for the costs of both households and nonhouseholds could be held at an artificial level. 98 If such practices cannot be effectively addressed, they may increase the volatility of energy prices and may lead to higher energy prices in general.
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The Regulation applies to trading in wholesale energy products and it covers both commodity and derivative markets. OJ L145/1. 97 For an explanation of these terms see (10) above. 98 See par. 1 of this article. 99 See par. 1 of this article. 100 Derivatives markets are financial markets in which derivatives (securities which prices are derived from an underlying asset) are being traded.
energy market participants. 106 Furthermore, MiFID does not cover the spot market and physically settled OTC transactions, which are non-standardized. 107 Article 102 TFEU applies only to a limited extent to market abuse in the energy sector. Its application requires the existence of a dominant position. However, market abuse is not always linked to a dominant position. 108 Examples of such manipulation practices are practices that are either trade based, such as orders entered at the end of the auction to influence the closing prices and 'window dressing' deals between two parties to ensure a certain level of prices or information based, such as disseminating misleading information. 109 The scope of REMIT is currently being defined, among others by the legislation regarding the regulation of financial markets. 110 However, according to ACER, what falls under the scope of REMIT will have to be amended accordingly when the new legislation on financial regulation 111 enters into force. Under the influence of this new financial regulation the term 'market manipulation' in the energy sector will need to be further filled in.
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In ACER's second edition of the Guidelines regarding the application of REMIT, it was made clear that ACER will adopt and amend its future guidelines concerning REMIT 113 on the basis of the experiences with applying REMIT, including considering feedback from energy market participants and other stakeholders. 114 In addition, according to article 6 of REMIT, the European Commission may adopt delegated acts to update the definitions of "insider trading" and "market manipulation"
taking into account the future developments of the wholesale energy markets. This dynamic adjustment of definitions based on the experience gained in practice and future developments makes sure that the legal framework is flexible to cover and deter new practices. At the same time it
will not only cause uncertainty among market participants, but it will also require that they remain constantly alert and continuously update their internal compliance programmes. 
Transparency and registration obligations
In order to ensure effective monitoring of the functioning of wholesale energy markets, REMIT contains various provisions related to transparency, reporting and registration which complement and partly overlap with the transparency obligations from the Third Package's directives. 116 The monitoring tasks are being exercised by ACER in cooperation with the national energy authorities. 117 In close consultations with the national energy authorities, the European Securities and Markets Authority (ESMA), national financial authorities and where necessary, competition authorities, ACER has to ensure that cases of market abuse are addressed in a coherent manner.
ACER alerts national authorities to potential market abuse and facilitates the exchange of information between the concerned authorities. 118 Article 10 of the REMIT regulation represents the basis for the information exchange between ACER and national energy, financial, competition and other involved authorities. This information may include among others the reports drawn up by national authorities regarding the transactions related to wholesale energy products.
All transactions on wholesale energy markets will now have to be reported. 119 The information will be provided to ACER by the market participants themselves, by a trade repository or a third party acting in the name of a market participant.
120
ACER may make recommendations regarding the records of transactions which it considers necessary for effectively and efficiently monitoring the wholesale energy markets and to this end will consult ESMA and the national energy and financial authorities of the Member States.
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All market participants 122 are obliged to provide both ACER and the national energy authorities with information related to the capacity and use of facilities for production, storage, consumption or transmission of electricity or natural gas or related to the capacity and use of LNG facilities, including planned or unplanned unavailability of these facilities. REMIT extends the information obligations to all market participants, whereas the information obligations flowing from Third Package's directives are limited to certain categories of participants (for example suppliers or TSOs). Furthermore, the obligation from the Third Package entails only that these participants have 118 Proposal for a Regulation of the European Parliament and of the Council on energy market integrity and transparency, COM(2010)726 final, p. 6. 119 See REMIT (3) above, art. 8(1). The information which should be reported includes the precise identification of the wholesale energy products which are to be bought and sold, the agreed price and quantity, the dates and times of execution, the parties involved in the transaction and the beneficiaries of the transaction and any other relevant information. 120 See REMIT (3) above, art. 8(4). 121 See REMIT (3) above, art. 7(3). 122 See REMIT (3) above, art. 2(7): a market participant means any person, including transmission system operators, who enters into transactions, including the placing of orders to trade, in one or more wholesale energy markets. According to recital 18 transmission system operators, suppliers, traders, producers, brokers and large users are considered market participants.
to keep records with relevant data relating to all their transactions at the disposal of the European and national authorities and not actively provide these authorities with such information. 123 Also the registered or recognized trade repositories have to make available to ACER the information which they have gathered over the energy products which are to be traded on the wholesale markets. These trade repositories represent a new way in which transactions on the wholesale energy markets can be monitored. 124 ACER has also been given the power to make the information it has received publicly available, provided that commercial sensitive information regarding individual market participants is not disclosed.
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According to the Commission, such transparency enhances confidence in the market and may contribute to a better understanding on the manner wholesale energy markets work. In this respect the transparency obligations and objectives of REMIT overlap with article 40 (3) of the Third Energy
Package's electricity directive, in the sense that both ACER and national energy authorities may disclose the information which they receive to the public. Nevertheless, the powers which the national energy authorities have in accordance with the Third Package's directives concern the information which energy suppliers provide, whereas the information which ACER receives on the basis of REMIT concerns information provided by market participants in general, including energy suppliers. 126 The national energy authorities are responsible for the actual enforcement of the prohibition on insider trading and market manipulation (articles 3 and 5 of REMIT While aimed at promoting trade on wholesale energy markets, the transparency provisions of REMIT will also bring along a considerable administrative burden for market participants as well as for the involved European and national authorities that have to analyse the gathered data in a proper way.
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Considering this burden the question which may arise is whether REMIT might miss its target.
It is very possible that because market participants are expected to comply with so many administrative requirements, new entrants will be deterred from actually entering the market. In such a case the regulation would actually be counterproductive in the sense that market entry will be hampered, the competition on the wholesale market will decrease and consumers will end up with less choice in term of energy suppliers. Moreover, large users will also have to meet the transparency requirements if they have a consumption capacity of more than 600 GWh per year 131 or if they 128 These powers regard the market participants, but also any other person which has to comply with the requirements of articles 3 and 5. 129 See also E. Michetti, European Energy Markets Transparency report-2012 Edition, Florence School of produce more than 100MW electricity per year for example through cogeneration. 132 Thus it appears that although aimed at protecting consumers, REMIT introduces a heavy administrative burden in respect to large consumers that are not only consuming, but also generating energy. Nevertheless, it has to be emphasized that these administrative requirements should be limited in accordance with article 8 (5) of REMIT. According to this provision, ACER and the national energy authorities have to ensure that they collect the information required under REMIT in as much as possible from existing sources.
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Concluding remarks
The provisions of the Third Energy Package do not provide for the direct regulation of the conditions and terms under which trade in the energy wholesale markets may take place.
The specific obligations arising from the REMIT have a greater and more direct impact on the behaviour of the market participants on the wholesale energy markets. These obligations are partly the result of the limited scope of competition law to address the practices on these markets which have price-increasing effects for consumers. Under the influence of REMIT the participants on the wholesale energy markets must take into account the prohibitions on market abuse when trading in energy products on the wholesale markets as well as extensive transparency obligations regarding transactions with such products. European and national authorities do not have the power to directly fix the conditions and prices for the sale of gas and electricity on the wholesale energy markets.
However, the national authorities will have to be attributed effective enforcement powers to direct the participants regarding the manner in which they have to comply with insider trading and market abuse prohibitions and the new transparency obligations. Although REMIT has expanded the toolbox 132 The latter requirement does not follow directly from Regulation 1227/2011; ACER will interpret the term of the national authorities, it remains to be seen to what extent this complex piece of legislation with vague definitions will effectively be enforced in practice.
It is expected that structural changes in the energy sector such as unbundling and structural
European cooperation between ACER, the Commission, the national energy authorities and market participants in regulating cross-border transport of energy will ultimately have a significant impact on competition on the wholesale energy markets. These measures will contribute to the creation of a level playing field for all market players and will most likely reduce the risk of anti-competitive behaviour on these markets. Should there be any problems regarding abuse of a dominant position or market position, the energy authorities could act by making use, for example, of their new power to impose (proactively) structural measures and in this way promote competition in the wholesale energy markets or by enforcing REMIT. Considering that national energy authorities have make considerable efforts in monitoring and maintaining integrity and transparency on the wholesale energy markets, the question arises whether they will still have the necessary resources to monitor the retail markets and to address any problems which may arise therein.
National energy authorities must ensure that the benefits suppliers obtain as a result of more competitive wholesale markets are actually passed on to consumers in the form of more attractive conditions and prices for the supply of energy. There remains a risk of insufficient competition on the (often non-transparent) retail markets. This is also due to the fact that consumers tend not to exercise their right to choose their supplier. 134 Often consumers do not make the most rational choices in concluding contracts for the supply of energy, for example by failing to switch to a supplier which may offer better conditions and instead sticking to the old energy supplier. Studies have shown that energy suppliers can make use of this behaviour by charging significant higher prices to large groups of consumers to charge, then the prices charged to a relatively small group of active 134 ECME Consortium, "The functioning of retail electricity markets for consumers in the European Union", EAHC/FWC/2009 8601, November 2010 (this report was prepared at the request of the European Commission).
consumers which are searching for the best deals. 135 It is therefore important that the energy authorities engage sufficient resources for the monitoring of the competition on retail markets and, when necessary, take actions against suppliers that charge unreasonable prices. 
